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Existing law sets forth o cwsbersom: procedure o be followed for property
tax exchanges related to specia) district boundary changes, The 1ow also
allous adoption of wastor property tax surcements by the Boord of Supervisors.
A waster property tax ayremwent for special oistrict houndavy changes is
vecommended, allmziog for property tax exchanges 10 be negotialed where
desirad, but also providinu a streamlined procedure wiere property lax
exchange is not desired.

BACKEROUD: .

As a result of the passaye of Proposition 13 ang following State legislation
voth isplementing and dealing with the effects of the proposition, each
jurisdictional chame (amexation, clc.) requires an ayreewent or resolution
of instruction to the County Auditor aiving instruction on how property taxes
are to be allocated followimg completion of that chonge, These resolutions
or agvecments foflow procedures outlinud under the Revenue anu Taxation Code
Section 99 and 99.1 and allow adoption of master property tax dgreements

that can apply to 3t} such jurisdictional chages, As an example, 211 15
cities and the County have agreements as to how properly taxes are allocated
following any city annexation.

1f there is no master properly tax agreement, o rather lungthy process is
undergone, requiring the c¢ollection of assesswent values and property tax
c¢ata by the County Assessor and Auditor, after which @ cumbersome property
tax negotiation must be compieted, The tise period {nvolveo is a minimum of
75 days, sometimes taking six wonths or wore,

DISCUSSION OF RLCOMCUDEY AGREENENT :
The proposed resolution establishes a forwula, but also provides for an option
to the afferted district, allowing the district to proceed under Section 99 or
99.1 and negotiate for a share of the property tax,

The process would work like this:

Y. A proposal for a change in boundaries is wade (anmexation, detachment, l
aissolution},
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7. The LACO GECvce will mlity voch divtvict offected by the change in ‘
houndaries of ey option to nequtiate for o share of the properly
tax in the affected avea,  They wondd bave 19 days fron veceipt of the
nulice to respond. ¢
S 1f the gffecied districly dosive 1o negotiate, the process of gathering ‘
tax inforwation will tegio (Laking /% days or lonyer). If oo rospousse q{
is received from the districls, the stasdacd formula will apply and
hearings on the boundary chasee will procecd. ¢
} The standare formula in Lthe yecommended vesolulion provides for an exchange of
property Lax for tiwee situstions as follow.:
1. Jf the change involved is an dunexation where o new seevice is added, no )
property tax transfer will occur (unless aegotiated under the optional
procedure).  This includes base and incroment. .
, t
) 2, Hhen o district takes over service from asother district, a property tax {
transfer shall occur basad on the property tax received from that arca
f hy the reduced district transferved to the new district to serve that .
area, '
i 3. Hhen a diswrict s dissolved ar detached and no district is taking over .
i ' service, the propevty tax from that district is distributed to all other .
1 agencies in that arca based on their existing pm-tions in that area.
i
Tiie recommended agreement does not take away any rights for negotiation from
I special districts, but does add a streamlined process wheve negotiation is

not desired or necessary.
] MARVIN L. PANTER
Executive Officer

cc:  Max Robinson, County Counsel's Office
Yout Riggs, County Coumsel's Office
foh Jones, County Auditor's Office
0an Sparks, County Assessor's Office

s Tom Gardner, County Adwinistrative Office
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H
H Resolution §83-726
]
1} BHEFORE P BOARD OF SUPERVIESORS
H
2! OF PHE COUNTY OF FRESNGO
¢
3’ STATE 1 CALIFORNTA
4 1 Lne Magtler o) }
) RESOLUTLON AOPTING MASTER
5 PROVERYY TAX LXCHANGES ) PROPERTY PAX ALLOCATION
) AGREEMENT ARD PROCEDUKE FOR
6 } HUHISDICTIONASL CHANGEY
— ) APFECTING SPECIAL DISTRICTS
g s e e e
WHEREAS, exintimg Paw sets 1orth o cusbozsome procedure
8
Lo be followed Jor property Lax exchanges celated to special
9
disgrict boundiary changes; amd
10
WHERBAS, the low alhe allows adoprion of master proporty
11
Lax ayreements by this Board; ang
12
. WHEREAS, a master propurty tax mjreement for special
13

_sdastrict houndary changes would allow for property tax exchanges

14;
rto be negotiated whero desired, but would alsoe provide a

1;
15
. streamlined procedure where propecty tax exchange is not desired;
Tand
17
WIEREAS,; & reporr setting furin i greates docadl ohe
18

_advantages of master property tax agreement was presented to this

i
9oi Board by the Exucutive Officer ol the Local Agency Formution

:Commissxon, and 1t is attached hereto and incorporated Becein by

21
. reference as BExnibit "A“;
22
23 NOW, THEREFORE, BE I'T RESOLVED that:
04 M.  PURPOSE: This resolution ostablishes policy of the
25 Board of Supervisors adopting a standard formula and an optional
2 1ptocedure, pursuant to Section 99 or 99.1 of the Revenue and
27 Taxation Code, to allucate property tax ruvenue upon completion of
h
28 "a jucrisdictional change affecting only speucial districts, The
20 standard formula in Section B shall apply in all instances unless
30 an affected district chooses to have the matter resolved as a
3 . separate issue in accordance with Section C,
32 I B. PROPERTY TAX ALLOCATION AGREEMENT: Except when an
}aifec:cu special district chooses to proceed under Section C, the
COUNTY OF FRESHO |.
PRESNO. CALIPORMIA] 1

FRESHO. CALITFORNIA),
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1,|l‘uun|;y Axlitor-Comrallor, upon completion of o jurisdictionat

‘ 2 Tuhanyge a4t

|
S!Jnul adpust property tax revenuen i toe boliowimy wonper:

thall determing

ar mere ¢ #h

4 Col. When i ospecial distowel annexes Lecritory to

5 provide a service winee sach aervices bl pol baecn proviously

G provided by any Spucial aintoact, no propecty tax revenue shall oe
T transterred,
8 2. When o special district annexés tedéitody to
9,fprovmc a4 Service where such Service was previously provided by
10..\nuuwr special dislorcl, U amount of property taXx cevenue B
11 attributaple £o the reduced disteict within the arcs annexed shall
. 12'.hc dgetermned and transferced from the reduced dasteict to the
: ‘ 13 ~annexing distract. 3
)

’ ) 145_ 3. Whes a special distract is dissolved or detaches
i K

15 "territory and that service within the area is to be terminated,

? 16 the amount of property tax revepue attributable to the abandoned
17" service district within the dcea attached or dissolved shall be

18, detcwmined and transfereed from khe detaching or dissolved

3 [ . . R .
19 district to all} other locat agencies which continue to serve

'
20: withain the detached ares. Bach lucel agency shall share the

21; transferred revenue anu any tuture annual tax increment in the
22 game proportion which it sharus the total property tax revenue
} 25, from tne arca dissolved or detached.

24 C. OPERATIONAL PROCEDURE: Any aoffected speciral district

23| may, &t its aptisn, require Ehat ERé property tax teansfer, if

26| any, be determined as a separate issue in accordance with Section

27 (39 or Section 99.1 of the Revenue and ‘Taxation Code, as follows:

p——— -

. 28| 1. Whes a proposal for jurisdictional change is
: 1 29| submitted to the local Agency PFormation Commission, the Executive

30) officer so notifiecs the affected agency or agencies (notification

3klletter is attached as Bxhibit "B").
' sz

COUNTY OF FREARD
FREINO. CALIFORNIA 2

)

FRIBNOG. CALIPORNIA|
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FREEMO, CALIPORNIA!
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i
11 2o Ay sach alleclind special distr et may, withln 30

i
?,.;«.!g)'si [}

3‘1\::; option by writlen noticr to LAFCO regquicimng Chat the

dgproviuxunu of Seetion # o this reselution not apply te the
Sfjuriﬁdxctlunnl achanye,

6. 3. 1L 50 potafred by the special district, the

7. uxeentive Officer shall procecd only in accordance with the
ﬂéubccxfic providions of Bection 99 o Heclion Y9.1 o the itevenie
9lans fuxation Code,

105 V. EFFECTIVE DATE OF ALLOCATION:  Property tax transfers
llfwhich vesult {rom a jJurisdictional change which ts completed and
12:filed with che State Roard ol Fqualization prioc to Januacy 16t of
l&ﬁany calendar yeor shall be eltective tor the next succeeding
ld?fiscal year, vbeginning July ist.

15%! W.e  DEFINITION: Altected agency 98 used io this
lﬁfrcsolution 8hall pe those ageacies vhose service area
17;orl:enpons1u11Xty will be altered by the proposed jurisdictional
18 change. However, whore only naw service is propused to be added,
lgfaffected agency shall refec to the annexing agency assuming a now
20! service.

21
22
23i
24
28
26
27
28}
29
30
3
32

69373

‘69373

1 a .
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CTOUNTY OF FALENO
FREINO, CALIPORMIAL

i Allan B. Colman, Clerk

b

PHE FOREGOING was passed and adopiad by the {ollswing

vote of the Board of Supervisors of the County of Fresno this

20ch  day of Decenbor , 1933, 1o-wic:

AYES: Supervisors Koligfan, Convad,
NOES: HNone

ABSERT: Rone

ATTEST:

of the Board of Supervisors
/

L /.,
By i Leg bl Nl o
Deputy

File § 1044
Agenda # 11
Resolution #83- 726

Levy,

tammacher,

teich
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RULOLULTOS FLORTIG BASTLR PRUPLEEY TAY L1TOLATSON
FLEELRLRE AGD PROCHDURL | OR
SURTSDICTEONAL (hARGEL A LECT DG SPECTAL BISTRICTS

BLOIT RLSUL VLD that:

A, PHRCSL: Thin vesolution eatablishes policy of Uwe Board of Supcreisors
adepting a standard forsula and an opliond) procedore, parsuant 10 Section Y9 of
U Revenue and faxation Code, to allocate property Lax revenue upon completion of
a Jurisdictional chance af fouting only spacial districts,  the standard fonwla in
Section B shall apply in all inetanies wiless an affected district chooses o have
e malter resolved as a separate issue in accordance with Section €,

G, PRCPERTY TAX ALLOCATION AGRLLMLUT: hxcept when on of focled special district
chooses Lo procecd under Seclion €, the Lounty Auvditor-funtroltuer, upun completion
of a jurisdictional change affecting one or more special uistricts, shall determine
and adjust property lox revenues in the following ramer:

1. Uhen g special district anneaes territory Lo provide a service where
such service had not ieen previously provided by ony special oistrict,
no progerty tax revenue shall he transferred.

such service uas previously provided by another special district, the
awpunt of property tax revenave atiributal te the reduced district

Ui thia the dies aniexed shall bs detewmined ond transforved from the
reduced district to the annexing oistrict.

’ ‘ 2. When a specidl district annexes territory Lo provide 3 service where

3. then a special district is dissolved or detaches tervitory and that

' service within the ¢rce is 1o be terminated, the asount of property

tax revenue attributable to the abandoned service district within
l the ares detached or aissolved shall be actermined and transferved

from the detaching or dissolved district to all other local agencies
uhich continue to serve within the detached ares. fach local agency
shall share the transferred vevenue and any future annual tax increment
. in the same proportion which it shares the total propurty tax revenue
’ from the area dissolved or cctached.

.

€. OPTIOIAL PROCEDURE: Any specia) district affected by a jurisdictional change
covercd hurein may, at its gption, require Lhat tne property tax tramsfer, if any, be
determined oS a separate issue in accordonce with Section 99 or Section 99.1 of the
I Revenve and Taxation Code, as foliows:

1 1. Uhen a proposal for jurisdicticnal change is submitted to the Local

* hgency Formation Commission, the Lxecutive Officer so notifies each

; agency whose service area or responsibility would be affected (notifi-
cation letter is attached as Exhibit “A"),

i 2. Fiy sueh affocted ipecial distriet may, within 15 days of the receiving
N § the [xecutive Officer's notice, cxecule its option by written notice to
! . LAFCO requiring that the provisions of this resolution not apply to the
! Jurisdictional change.

3o
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3. M so notificd by the special district, e Lxecutive Officer shall
wroceed only in accordance with the specific provisions of Section 99
or Section Y9.1 of the Revenue and Taxation Code,

1}, LEFUCTIVE BATL OF ALLOCATION: Property lax transfers which result from a
Jurisdictional change which is coapleted and filed with the State Board of tquali-
ration prior lo Jamuary Ist of any calendar year shall be effective for the next
succeeding fiscal year, beginning July Ist,
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APPROVED AS NODIFLED TO JACLUDE CHANGES TO
RESOLUTION AS SUGCESTED BY STAFF AND TO CHANGE
REVIEW PERTOD FROM 15 10 30 DAYS.
ADOPTED by the Fresno County Board of Supervisors chiy
20th day of Decewber, 1983, by the following vote, to-wht:
AYES:  Supervisors Rellgian, Convad, Levy, Ramacher, Reich
KOES:  Hone
ABSENT:  None

ck

File #1044
Agenda 311
Resolution #83-726
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Local Agency
formation Commlssisn
Marvin €. Panrer
oot QB a s
T10: {Affected Speciat District)
FRUM: tarvin L, Panter, fxeeutive Officer

SUBJECT:  NOTIFICATION OF OPTION FOR PROPERTY 'TAX LXCHMIGE NLGOTIAFIOH

Section 99 of the Revenue and Taxation Code provides that property 1ax revenue may
be reallocated among local agencies upon completion of 3 jurisdictional change which
affecls the service area or responsibility of a district. The enclosed memo to the
Lounty Auditor-Lontroller and the Assessor initiates a procedure wirich will determine
the specific amounts of property tox revenuve to be considered.

With the Yimited exceptions, the law directs that the County floard of Supervisors
act on behalf of a3 special district in this watter. In order to facilitate pro-
cessing, the Board of Supervisors has adopted a resolution which provides a standard
formula to be used unless the affecled district chooses to follow an optional pro-
cedure, Please refer to the attached fioard resolution for details,

The above jurisdictional chamge will be processed in occordance with the standard
formula as adopted by the Board of Supervisors unless your district notifies the
LAFCO Executive Officer that the district chooses to proceed under the optional
procedure, Your notice to LATCO must be in writling, be reccived within 15 days
of your receipt of this Yetter, and specify that processing is to be under
Seetion 99 ov Seztisn 99.1 of the Revaaue and Taxalion (oae.

1f reguested under the optional procedure, the Auditor-Controller will notify the
listed local agencies witnin 45 days as to the estimated amount of property tax
vevenue and/for increment affected by the change. This notice wil) begin a 30D-day
maximum negotiation period to determine property tax exchange.

If you have any questions regarding the above procedure, please contact the LAFCO
Office, Marvin Panter, Exccutive Officer.

HLP ikg

Proposal Hame:
File Humber:

2220 Tutare StrcetsSulte 428/F1esno, Califarnia 93721/4209) 4881688
1wt Unplaymers Opporiumey = Amsi Atson o Hondsep fomployts
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